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DIX HILLS, N.Y.  11746

To the Board of Directors

LONG ISLAND COUNCIL OF CHURCHES INC

1644 Denton Green

Hempstead, N.Y.  11550


I have audited the accompanying Balance Sheet of LONG ISLAND COUNCIL OF CHURCHES INC as of December 31, 2009 and the related Statements of Earnings, Cash Flows and supplemental schedules for the year ended December 31, 2009.  These financial statements are the responsibility of the organizations' directors.  My responsibility is to express an opinion on these financial statements based on my audit.


I have conducted this audit in accordance with generally accepted auditing standards.  Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement.  An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements.  An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation.  I believe that my audit provides a reasonable basis for my opinion.


In my opinion, the financial statements referred to above present fairly, in all material respects, the financial position of Long Island Council of Churches Inc. at December 31, 2009 and the results of their operations and cash flows for the year ended December 31, 2009 in conformity with generally accepted accounting principles.



JACK J. PRYZMONT



Certified Public Accountant

April 27, 2010
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LONG ISLAND COUNCIL OF CHURCHES INC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2009
AUDITED
1. Organization and Mission

The Long Island Council of Churches, hereinafter referred to as “LICC,” is a not-for-profit corporation which was formed and incorporated in 1969 in accordance with the laws of the State of New York under the corporate name of The Long Island Council of Churches, Inc.  The mission of the Organization is to unite diverse Christians to serve Long Islanders in need and promote interfaith cooperation and understanding.  The LICC is exempt from income taxes under Section 501(c) (3) of the Internal Revenue Code.  The LICC is governed by an all-volunteer, unpaid Board of Governors. 

The LICC’s offices are located in Hempstead, Freeport and Riverhead, three of the poorest communities on Long Island.  Its professional staff works with volunteer leaders to implement programs and activities that assist the poor, needy and powerless throughout Long Island from all walks of life.  Ninety-five percent of its clients are poor.  The LICC serves individuals and families in need through its emergency food program, advocacy, information and referral, and other social services at the three above-mentioned locations.  The LICC provides chaplaincy services at East Meadow and Westbury.  The LICC also provides predatory lending and multi-faith education at locations throughout both counties.  
2. Summary of significant accounting policies:

The accompanying financial statements of the LICC are presented in accordance with generally accepted accounting principles. 

Books and records are maintained on an accrual basis.  

There is no inventory and fixed assets are fully depreciated.  The straight line method of depreciation is used for all fixed asset acquisitions.

No provision for income taxes has been made due to tax exempt status.

3. Unrestricted funds are available to finance general operations of the particular organization, and may be expended at the discretion of the governing board.  They are funds that are not permanently restricted or temporarily restricted by donor-imposed stipulations.  Internally board designated funds are considered unrestricted.

4. Temporarily restricted funds are similar to permanently restricted funds except the donor-imposed stipulations either expire by passage of time or can be fulfilled and removed by actions of the organization.  Temporarily restricted funds should not be displayed as a deficit; any over expenditure of temporarily restricted funds should be classified as a reduction of unrestricted funds.
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5. Permanently restricted funds result from contributions and other inflows of funds whose use is limited by donor-imposed stipulations that neither expire by passage of time nor can be fulfilled or otherwise removed by actions of the organization.  They can result from the reclassification from (or to) other classes of funds as a consequence of donor-imposed stipulations.

The Robert L. Pierce Endowment is invested with the New Covenant Funds of the Presbyterian Foundation.  These permanently restricted funds are invested in balanced growth and balanced income funds.  (Robert L. Pierce is the former Executive Director of the Long Island Council of Churches.)

6. Revenue and expenses recognition:  Contributions are recognized when received and are considered to be available for unrestricted use unless specifically restricted by the donor.  

In-kind contributions:  Contributions of food, clothing, and other items for needy families are received at the various LICC locations.

Donated services:  A number of volunteers have donated significant amounts of their time in the LICC’s program services and administration.  However, since these services do not meet the criteria for recognition under accounting principles generally accepted in the United States of America, they are not reflected in the accompanying financial documents.

7. Leases:  A lease is presently in effect at 407 Osborne Avenue, Riverhead, NY 11901.  The terms of the Lease shall be for five years, commencing November 1, 2003 and ending November 1, 2008 and shall be renewable.  The rent payable is fourteen thousand four hundred dollars ($14,400) per year in equal monthly installments of one thousand two hundred dollars ($1,200) payable in advance and due on the 1st day of each month.

8. Government Contracts:  Long Island Council of Churches is presently under contracts with Nassau and Suffolk Counties and the Towns of Riverhead and Southampton and receives funding for various charitable activities.

9. Fund Balances are a cumulative history of financial activity from inception of this entity.

10. Unclassified Expenses in the Profit and Loss By Class Schedule are Accounts Payable items (bills due) that were entered into QuickBooks at the end of 2009 and for which checks were created in 2009.  Unclassified expenses listed as negative amounts [e.g., (116)] represent withholdings from employees as contributions toward cost of their health insurance.
